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RETURN RECEIPT REQUESTED .74 8am owLY
Harold R. Moore, II1

Environmental Claims Supervisor

Wausau Insurance Companies — Midwestern Division

901 Warrenville Road, Suite 500

Lisle, Illinois 60532-4344

Re: Potential Claim for Environmental Damage in the
Coeur d'Alene Basin, Northern Idaho

Insured: Group R Co., Inc.

Policy Nos.: 0221 00 41274 (7/1/70 - 7/31/71)
0222 00 41274 (7/1/71 - 7/31/72)
0223 00 41274 (7/1/72 - 5/131/73)
§733-00-300593 (10/1/82 - 10/1/83)
5733-00-300594 (10/1/82 - 10/1/83)
5734-00-300593 (10/1/83 - 10/1/84)
5734-00-300594 (10/1/83 - 10/1/84)
5735-00-100917 (10/1/84 - 10/1/85)
5735-02-100917 (10/1/84 - 10/1/85)
5736-00-100917 (10/1/8S - 10/1/86)

Dear Mr. Moore:

We have received your letter dated November 17, 1997 in which you express
Wausau Insurance Company’s belief that, based on the information we have submitted to date, it
‘appears that this matter does not rise to the level of a claim. Please be advised that the United
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States Department of Justice has advised us informally that the total clean-up costs and Natural
Resource Damages associated with the Coeur d’ Alene basin in Northern Idaho could reach two
billion dollars ($2,000,000,000). Given that possibility, we deemed it prudent to notify Wausau
of Group R’s claim. Accordingly, you should take whatever steps you deem necessary to
respond to Group R’s notice, including undertaking an investigation and making a coverage
determination.

As you have requested, we will continue to keep Wausau advised of the progress
of this matter.

If you have any questions, please to not hesitate to contact me or Michael
Lichtenstein of this office.

Very truly yours,

L//M*il JUWO/

David M. Wnssert

DMW:dmw
cc: Michael David Lichtenstein, Esq.
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